§36.4404  Computation of cost.





(a) Computation of cost of housing unit. Under section 2101(a) of chapter 21, for the purpose of computing the amount of benefits payable to a veteran-beneficiary, there may be included in the total cost to the veteran the following amount, not to exceed $50,000.





		(1) The cost of the necessary land and the grading, landscaping, and improvement thereof for use for residential purposes.





		(2) The cost of the improvement erected thereon and the appurtenances thereto, including such heating, cooking, laundry, and refrigeration equipment as may be suitable to equip a housing unit for residential use.





		(3) The cost of remodeling a housing unit.





		(4) The cost of movable facilities and special fixtures.





		(5) Reasonable architects’ and attorneys’ fees for services rendered to the veteran which are necessary to and are in connection with the transaction.





		(6) Any charges for the customary necessary connections to or extensions of public facilities and improvements.





		(7) Such other reasonable costs or expenses incurred in closing a loan or financing the acquisition of the housing and land, including unpaid taxes, ground rents, or assessments, which are normally required to be paid by a lienor or a purchaser.





	(b) Computation of cost of adaptations. Under section 2101(b) of Chapter 21, for the purpose of computing the amount of benefits payable to a veteran-beneficiary, the assistance is limited to the lesser of:





		(1) The actual cost, or in the case of a veteran acquiring a residence already adapted with special features, the fair market value of the adaptations, including installation costs, determined to be reasonably necessary, or





(2) $10,000.  (Authority: 38 U.S. C. 2102)








	[46 FR 43674, Aug. 31, 1981, as amended at 50 FR 13021, Apr. 2, 1985; 56 FR 9862, Mar. 8, 1991; 61 FR 28059, June 4, 1996; 68 FR 6627, Feb. 10, 2003; 70 FR 3893, Jan. 27, 2005] 








	Supplement Highlights references:  15(1), 26(1), 28(1).
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Reserved
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