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Section A.  Benefit Changes for Incarcerated Veterans
Overview
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1.  Process Overview of Benefit Changes for Incarcerated Veterans

	Introduction
	This topic contains general information on the process of handling benefit changes for 

· incarcerated veterans, and

· their dependents.


	Change Date
	November 22, 2006


	a.  Benefit Changes for Incarcerated Veterans
	When the VR&E case manager receives notification that a veteran is currently incarcerated, he/she informs the veteran and all service providers about benefit changes.

Depending upon the veteran’s circumstances, the case manager may also

· request voucher payments for tuition and fees

· prepare the record purpose award

· terminate the

· veteran’s subsistence allowance award, or

· apportionment for the veteran’s dependents, or 

· pay the Employment Adjustment Allowance (EAA).


2.  General Information on Benefit Changes for Incarcerated Veterans

	Introduction
	This topic contains general information on benefit changes for incarcerated veterans, including 

· definitions of 

· incarcerated veterans, and 

· dependents, and

· policies on 

· identifying incarcerated veterans

· informing incarcerated veterans and service providers of changes

· making award adjustments for incarcerated veterans, and

· intercepting mailed benefit checks.


	Change Date
	November 22, 2006


	a.  Definition:  Incarcerated Veteran
	Any veteran incarcerated in a federal, state or local prison, jail, or other penal institution for a felony.


	 Note: It does not include veterans who are pursuing a rehabilitation program under Chapter 31 while residing in a halfway house or participating in a work-release program in connection with the veteran’s conviction of a felony.


	b.  Definition:  Dependent
	For the purposes of Chapter 31 benefits, dependent refers to the child, spouse, or surviving spouse of an eligible veteran or serviceperson.


	c.  Policy for Identifying Incarcerated Veterans
	The VR&E Officer in every regional office (RO) must identify all incarcerated veterans who are actively participating in rehabilitation programs under Chapter 31.


3.  Allowable Services and Assistance for Incarcerated Veterans

	Introduction
	This topic contains information on the services and assistance that may be provided for incarcerated veterans, including

· types of services and assistance that may be provided

· paying tuition and fees 

· the form to use when authorizing tuition and fees 

· when voucher payments for training expenses can be released, and

· paying the EAA.


	Change Date
	November 22, 2006


	a.  Types of Services and Assistance that May be Provided for Incarcerated Veterans
	Incarcerated veterans may receive all of the services and assistance needed to succeed in his/her planned vocational rehabilitation program, including

· medical care and treatment

· payment of tuition, fees, books, supplies

· reader service

· tutorial assistance, and

· any other educational expenses. 


	b.  Paying Tuition and Fees for Incarcerated Veterans
	Pay any portion of tuition or fees for an incarcerated veteran that will not be reimbursed by programs other than VA.  

Note: Use VA Form 28-1905, Authorization and Certification of Entrance or Reentrance Into Rehabilitation and Certification of Status to authorize tuition and fees for the incarcerated veteran.


	c. Payment for Supplies and Other Training Expenses for Incarcerated Veterans
	Payments for other training expenses, such as supplies and books are released only after the authorization for tuition and fees has been prepared.

A subsistence allowance award or other record purposes only award must be completed prior to the release of payments.


4.  Subsistence Allowance Awards for Incarcerated Veterans 

	Introduction
	This topic contains information on subsistence allowance awards for incarcerated veterans, including

· when payment of subsistence allowance is allowed 

· the form to use in order to authorize a change to the veteran’s subsistence allowance award, and

· payment of a subsistence allowance award at the Chapter 30 educational assistance rate.


	Change Date
	November 22, 2006


	a.  When a Subsistence Allowance Award is Allowed 
	The table below describes when a subsistence allowance award is allowed for incarcerated veterans.


	If the veteran is …
	Then …

	· convicted of a felony and

· residing in a halfway house, or

· participating in a work-release program

· Note:  This includes a veteran whose living expenses are paid by a program other than VA.
	allow the subsistence allowance award to continue.




Continued on next page

4. Subsistence Allowance Awards for Incarcerated Veterans, Continued

	b. When a Subsistence Allowance Award is not Allowed
	The table below describes when a subsistence allowance award is not allowed for incarcerated veterans.


	If the veteran is …
	Then …

	· convicted of a felony

· residing in a Federal, State, or local penal institution, and is not

· participating in a work-release program, or

· residing in a halfway house
	terminate the subsistence allowance award.


	c.  Payment of an Award at the Chapter 30 Rate
	A veteran incarcerated for a felony who is residing in a Federal, State, or other penal institution or halfway house, or participating in a work-release program, may elect payment of his/her subsistence allowance award at the Chapter 30 educational assistance rate.

To receive this rate, the veteran must meet the same requirements for incarcerated veterans training under Chapter 30.


	d.  Paying the EAA for Incarcerated Veterans
	The EAA is available to aid the incarcerated veteran in making a transition from training to employment only when he/she is 

· providing some of his/her own living expenses while residing in a halfway house, or 

· participating in a work-release program.

Exception:  The EAA is not available to incarcerated veterans residing in a penal institution.

Important:  Carefully determine the best time in the veteran’s transition to release the EAA.


5.  Suspending the Subsistence Allowance Award When Development Is Required

	Introduction
	This topic contains information on suspending the subsistence allowance award when development is required, including

· the policy requiring suspension of a subsistence allowance award if development is required, and 

· when development is needed before determining subsistence allowance award actions. 


	Change Date
	November 22, 2006


	a. Suspension of Subsistence Allowance if Development is Required
	If a veteran has a running subsistence allowance award, the award must be suspended when development is required to determine 

· whether the veteran has been convicted of a felony, or

· the correct amount of tuition and fees to be paid by VA.




	b. Necessary Development for Determining Benefits
	The VR&E Case Manager must send VA Form 21-4193, Notice to VA of Veteran or Beneficiary Incarcerated in Penal Institution with a cover letter to the penal institution when information is needed to determine the

· nature of a veteran’s conviction, and 

· amount of tuition and fees that the veteran is responsible for paying. 



	 Note:  The cover letter should provide the reasons why the information is needed.
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