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To:  Lenders and Other Participants in the VA Loan Guaranty Program

Subject:  Transmittal of Change 11 to VA Pamphlet 26-7, Revised, VA Lender’s Handbook
	Purpose
	Attached are revisions to Chapter 6 of VA Pamphlet 26-7, Revised, VA Lender’s Handbook.  


	Changes
	This change notes that the 90 percent limit on regular (cash-out) refinances has been removed.  These loans may now be made up to 100 percent of value.  

The change also notes that the $36,000 guaranty limit on regular (cash-out) refinances has been removed.  Guaranty will be computed in the same manner as for purchases.  The $36,000 guaranty limit still applies to a (1) refinance of a construction loan, (2) refinance of an installment land sale contract, and (3) refinance of a loan assumed by a veteran at an interest rate higher than that for the proposed refinance.




	Additional Copies
	Additional copies may be downloaded from the VA Home Loans website (http://www.homeloans.va.gov). 


Mark Bologna

                            Director, Loan Guaranty Service

