Veterans Benefits Administration
VA Pamphlet 26-7, Revised

Department of Veterans Affairs
  Change 1

Washington, D.C.  20420
        February 5, 2001

To:  Lenders and Other Participants in the VA Loan Guaranty Program

Subject:  Transmittal of Change 1 to VA Pamphlet 26-7, Revised, VA Lender’s Handbook
	Purpose
	Enclosed is Change 1 to VA Pamphlet 26-7, Revised, VA Lender’s Handbook, Guaranty of Loans to Veterans.  The material that has been added, revised, moved or otherwise changed is highlighted.   The Handbook pages affected are:  10-5, 10-6, 10-8, 10-9 (material deleted), 10-18, 10-19, 10-20, 10-21, 11-22, 13-14, 13-21, 15-4, and 16-A-2.


	Changes
	Chapter 10

· Section 10.04 is changed to mention (under “Procedure”) that more detailed guidance for requesting an appraisal is now provided in Figure 2.  Also, information regarding cases in which the veteran is acting as the general contractor has been moved from Section 10.08 to “Step 3”.  

· Section 10.05 is changed to provide an overview of “Proposed or Under Construction” cases.  Details about such cases have been moved to Section 10.09.

· Section 10.08 is changed to reorganize and revise the information under “Construction Exhibits and Inspections” and “Construction Warranty” for better clarity.  Also, a limited exception is now provided to the requirement for either a one-year VA builder’s warranty or a ten-year insured protection plan.

· Section 10.09 is changed to provide information only about “Proposed or Under Construction” cases and to revise that information for better clarity.  Information about ten-year protection plans is now found both in Section 10.09 and in Section 10.08 (“New Construction”).

· Figure 2 (“VA Appraisal Request Checklist”) is added to provide more detailed guidance.

Chapter 11

· Section 11.12 is changed (under “Properties Subject to Flooding”) to reflect the fact that, although fee appraisers are not responsible for determining if the elevation of the lowest floor is below the 100 year flood level or if the property is subject to regular flooding, they must notify VA and the lender if there is an indication that such a problem exists.


Continued on next page

	Changes (continued)
	Chapter 13

· Section 13.06 is changed to delete references to planned unit developments under “NOV Item – PUD Condominium Requirements”, since this requirement applies only to condominiums.  “NOV Item – Water/Sewer System Acceptability” is changed to clarify requirements for individual septic systems (including pit privies), as well as address spring or cistern water supplies and include additional references.  “NOV Item – Construction Warranty” is revised for better clarity and to provide a reference for cases involving a ten-year protection plan.

Chapter 15

· Section 15.01 is changed (under “Location of SAR”) to eliminate any restriction on the location of the lender’s staff appraisal reviewer.

Chapter 16

· Section 16-A.01 is changed by adding an “Introduction” to clarify VA requirements with regard to properties located in condominiums and other planned unit developments.  Typographical errors are corrected under “Acceptable Title”.


	Additional Copies
	Additional copies may be downloaded off the Internet (see section CI.01).


	VA Lender’s Handbook

Changes
	VA Pamphlet 26-7, “VA Lender’s Handbook, Revised” is changed as follows:

· Pages 10-5 through 10-10:
Remove these pages and substitute pages 10-5 
through 

10-10 attached.

· Pages 10-17 through 10-22:
Remove these pages and substitute pages 10-17 


through 10-22 attached.

· Page 10-31::
           
Remove this page and substitute pages 10-31 through 



10-33 attached.

· Pages 11-21 and 11-22::
Remove these pages and substitute pages 11-21 


and 11-22 attached.

· Pages 13-13 and 13-14:  
Remove these pages and substitute pages 13-13 


and 13-14 attached.

· Pages 13-21 and 13-22:  
Remove these pages and substitute pages 13-21 


and 13-22 attached.

· Pages 15-3 and 15-4:  
Remove these pages and substitute pages 15-3 and 


15-4 attached.

· Pages 16-A-1 and 16-A-2
Remove these pages and substitute pages 16-A-1 
and 16-A-2 attached.






Keith Pedigo, Director

Loan Guaranty Service

