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CHAPTER 29. TOTAL PERMANENT DISABILITY (USGLI)





29.01	GENERAL





a.	TPD (Total permanent disability) is a basic provision in all USGLI policies except the Special Endowment at Age 96 plan. It is not a rider. The insured does not have to apply or pay an extra premium for the provision.


The claim may be filed as soon as the insured is totally and permanently disabled. There is no waiting period. There is no limitation as to age, occupation or travel.





b.	TPD is any impairment of mind or body which continuously renders it impossible for the insured to


follow any substantially gainful occupation and which is founded upon conditions which render it reasonably certain that the total disability will continue throughout the life of the insured.





c.	Upon due proof of total permanent disability of the insured while his or her USGLI insurance is in force, including reduced paid-up and extended term insurance, the insured will receive monthly installments at the rate of $5.75 per $1,000 of insurance. The amount of insurance on which the monthly installment is computed is face amount of insurance less any indebtedness on the policy. Payments are guaranteed for 240 months and will continue as long as the insured remains totally and permanently disabled.





d.	When an award of TPD is granted, the insurance matures and payment of premiums is waived as long as the insured remains totally and permanently disabled.





e.	Without prejudice to any other cause of disability, the permanent loss of the use of both feet, of both hands, or of both eyes, or of one foot and one hand, or of one foot and one eye, or of one hand and one eye, or the loss of hearing of both ears, or the organic loss of speech, or becoming permanently helpless or permanently bedridden, shall be deemed to be total permanent disability under USGLI policies issued prior to December IS, 1936. Organic loss of speech means the loss of the ability to express oneself, both by voice and whisper, through the normal organs of speech if such loss is caused by organic changes in such organs. When such loss exists, the fact that some speech can be produced through the use of an artificial appliance or other organs of the body will be disregarded. An award of TPD on these causes of disability will be allowed on the date such disability occurred and such award will be deemed to be statutory. The date the due proof of total permanent disability is furnished is not a factor in determining the effective date of a statutory award.





f.	Any premiums paid after receipt of due proof of claim and within the 6-month period will be refunded without interest.








29.02	REQUIREMENTS TO ESTABLISH AND CONTINUE AWARD





a.	The insured or any interested person acting for the insured may submit a claim and furnish proof that the insured is totally and permanently disabled. However, if the insured is mentally incompetent, a fiduciary must be appointed to receive the benefits for the insured. The date of receipt of claim is the earliest possible date of due proof of claim. The benefits may relate back to a date not exceeding 6 months prior to receipt of due proof of total permanent disability. Statutory awards are not subject to the 6-month limitation.





b.	Notwithstanding that proof of total permanent disability has been accepted as satisfactory, the insured shall, at any time on demand, furnish proof satisfactory to the VA of the continuance of such total permanent disability. If the insured fails to furnish such proof, payment of monthly benefits shall cease, the insurance will be rerated, and premiums falling due shall be payable in conformity with the policy.





c.	When total and permanent disability has existed continuously for 20 years, the benefits will not be terminated thereafter except upon a showing that such claim was based on fraud. The insured will not be requested to furnish proof of total permanent disability thereafter.








~.
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29.03	APPLICATION FOR BENEFITS





a.	An application must be submitted with proof of total permanent disability to receive TPD benefits. The insurance, including Reduced Paid-Up and Extended Term, must be in force when the total permanent disability occurs. The application and due proof must be submitted while the insurance is in force or within 6 months of the date the insurance terminated.





b.	An insured [ ] applying for TPD benefits should use VA Form 29-357, Claim for Disability Insurance Benefits.





c.	[(Deleted.)]





d.	An informal application with proof of total permanent disability may be accepted.








29.04	INDEBTEDNESS ON DATE OF AWARD





a.	When there is an outstanding indebtedness on the policy (loan, lien, etc.) on the date the award is granted, the monthly installment payable will be reduced to an amount that the indebtedness will be liquidated after 240 monthly installments have been paid.





b.	After 240 monthly installments have been paid to the insured, continuing installments will be increased to the amount of payment the insured would have received had there been no indebtedness on the date of the award.








29.05	ABEYANCE CASES





a.	When an award for TPD is granted, the insured may ask the VA to hold the monthly installments in abeyance. The premiums on the insurance will be waived and the installments will be accumulated by the VA as a credit for the insured. The insured is notified that interest is not paid on the accumulated installments.





b.	If TPD and TDIP benefits are payable on the same policy the claimant may have the monthly installments on the TPD held in abeyance, but the monthly installments on the TDIP must be accepted.








29.06	TERMINATION OF TPD BY RECOVERY





a.	Premium-Paying Policy at Date of Award





(I)	When the TPD award is terminated, the rerated amount of insurance must be determined and, if needed, the amount of the premium for the rerated insurance. The premium is reduced in proportion to the reduced amount of insurance. The rerated amount of insurance is the commuted value of the unpaid guaranteed installments (240 minus the number of installments paid) based on the full face amount of insurance. If there was policy indebtedness that reduced the amount of the monthly installment, the pro rata amount of indebtedness must be established on the insurance. If the indebtedness was not of sufficient amount to reduce the monthly installment, the entire amount of indebtedness must be carried forward with interest being charged through the duration of the award. If premiums are due on the date of recovery, the insured must pay them or the insurance will lapse. The rerated amount of insurance less any indebtedness is the amount payable to the beneficiary upon the death of the insured.





(2)	If the plan of insurance is 20-Payment Life or 30-Payment Life and the premium-paying period of the policy was completed while the award was in effect, the rerated amount of insurance will be paid-up. If the plan is an endowment and the date the policy would have matured occurred while the award was in effect, the rerated


amount of insurance is paid to the insured as a matured endowment.		.
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(3)	If the monthly installments were held in abeyance they will be paid to the insured in a lump sum without interest.





(4)	On a 5-Year Level Premium Term Policy








(a)	1f the effective date of the award and the date of recovery occur in the same 5-year term period, the insured may continue the rerated amount of insurance as term insurance for the balance of the term period and may renew the rerated amount of insurance for subsequent term periods. He may also convert the rerated amount of term insurance to any of the available permanent plans, but he may not exchange it for the Special Endowment at Age 96 plan.





(b)	If recovery occurs after the expiration of any term period the rerated amount of insurance may be converted to any of the available permanent plans of insurance except the Special Endowment at Age 96 plan. The permanent plan will be issued at the current age of the insured. Also the rerated amount of insurance may be renewed for a sixth, seventh, eighth or subsequent term period, depending upon the number of 5-year term periods which have elapsed since the insurance was originally issued. Upon application for renewal and payment of premiums at the rate required for the age of the insured on the policy anniversary renewal date for the current 5-year term period, a certificate of renewal is issued effective on the policy anniversary renewal date with a dictated letter explaining the amount of rerated insurance and the corresponding premium.





(5)	The rule on the issue and conversion of insurance that policies must be in multiples of $500 and not less than $1,000 does not apply to rerated insurance.





(6)	The insured is notified by dictated letter of the face amount and premium of the rerated insurance.





(7)	The due date of the first premium after recovery is the first premium due date following the last month for which "TPD benefits were paid. The insurance is not in force until the first premium is paid.





(8)	The rerated amount of insurance shall not lapse upon termination of disability until 3l days from the due date of the first premium payable; or until 3 1 days from date of receipt of notice at the insured's last address of record of the amount and due date of the first premium payable, whichever is the later date.





(9)	The notice of termination of TPD benefits together with the amount of rerated insurance and the amount and due date of the first premium payable is sent to the insured's last known address by registered mail or by certified mail.





b.	Reduced Paid-Up Policy at Date of Award





(l)	The rerated amount of reduced paid-up insurance is determined. If there was policy indebtedness that reduced the monthly installment, the pro rata amount of indebtedness is established on the reduced amount of insurance. If the indebtedness was not of sufficient amount to reduce the monthly installment, the entire amount of indebtedness must be earned forward with interest being charged through the duration of the award.





(2)	The rerated amount of reduced paid-up may not be reinstated nor changed in plan.





c.	Extended Term Policy at Date of Award





(l)	If the award is terminated before the expiration date of the extended term insurance the rerated amount of insurance becomes the amount of extended term insurance in force. This extended term insurance will continue in force until the expiration date. The rerated insurance may be reinstated to premium pay status.





(2)	If the award is terminated after the expiration date of the extended term insurance there is no insurance in force unless the rerated amount of insurance is reinstated.
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(3)	If Pure Endowment is involved, the amount of the Pure Endowment to be revived or paid to the insured must be adjusted.





(4)	The insured is notified by dictated letter of the face amount of the rerated insurance, the cost of reinstatement, and the premium payable if the rerated insurance is reinstated.








29.07	TERMINATION OF TPD BY DEATH





a.	If less than 240 installments have been paid to the insured, the beneficiary may receive the remaining unpaid guaranteed installments in the same monthly amount that was paid to the insured or if the beneficiary desires, the commuted value of the remaining unpaid guaranteed installments may be paid under one of the options used for death claims. The beneficiary may not select option l unless the insured had designated that option. If the monthly installments on the TPD award were held in abeyance they will be paid to the beneficiary in a lump sum, without interest. If no beneficiary survives the insured the commuted value of the unpaid guaranteed installments plus any payments held in abeyance will be paid to the estate of the insured, if there be no escheat.





b.	1f 240 or more installments were paid to the insured prior to his death there are no insurance benefits payable to the beneficiary.








29.08	SUBSEQUENT AWARDS





a.	Normally on subsequent awards of TPD the amount of monthly benefits will be the same as those paid originally unless the insured has voluntarily requested a further reduction in the amount of rerated insurance. The number of guaranteed installments on any subsequent award is 240 minus the number of installments paid under previous awards.





b.	However, the insured may elect a monthly installment based on the rerated face amount of insurance under a second award instead of continuing the monthly installment received under the first award. Such reduced payment will be guaranteed for 240 months and will continue as long as the insured is totally and permanently disabled. Upon recovery from this type of award, the insurance will be treated as though it was an original award. The rerated amount of insurance is determined by multiplying the amount of monthly installment on the second award by the 31A percent discount factor for the number of unpaid guaranteed installments (240 minus number paid).
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