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CHAPTER 20. REINSTATEMENTS-INSURANCE AND TDIP








20.01	GENERAL





a.	A United States Government Life Insurance or National Service Life Insurance permanent plan policy that has lapsed from nonpayment of premiums and has not been surrendered for cash or for paid-up insurance may be reinstated upon submission of an application signed by the applicant, and except as hereinafter provided, upon payment of all premiums in arrears, with interest from their several due dates to the month of reinstatement. The applicant, at the time of application and payment of the required premiums and interest, must be in the required state of health and submit evidence thereof.





b.	A lapsed policy which is in force under extended term insurance may be reinstated without health statement or other medical evidence, if application and tender of premiums with the required interest are made not less than 5 years prior to the date such extended insurance would expire. In any case in which the extended insurance under an endowment policy provides protection to the end of the endowment period, such policy may be reinstated upon application and payment of the premiums with the required interest, and health statement or other medical evidence will not be required.





c.	An NSLI or USGLI level premium term policy that has lapsed from nonpayment of premiums may be reinstated upon satisfactory evidence of the health of the applicant and payment of two monthly premiums. One premium pays for the month of lapse and the other for the premium month in which reinstatement is effected. No interest is charged on the premiums. [Title 38, United States Code, Sections 705 and 745,] provides that lapsed term insurance may be reinstated at any time within 5 years of the date of lapse. On or after July 23, l953, and prior to June 25, l970, term insurance that lapsed in the 59th or 60th month of the term period could have been reinstated and renewed during the next term period. Level premium term may be reinstated and converted simultaneously. When this action is taken, the insured will pay one monthly term premium for the month of lapse and one monthly premium on the permanent plan for the month of reinstatement.





d.	Reinstatement is effected when an acceptable application and the required monetary payment are delivered to the VA. The effective date of reinstatement shall be the premium (not calendar) month in which the application is submitted, governed by the postmark date, if mailed, by the earliest VA receiving stamp date if otherwise delivered, or by the date of signature if received through military channels. However, if reinstatement is effected on the due date of a premium, then in such case, that date shall be the reinstatement date (VA Regulations 3078(B) and 3422(D)).





e.	Policies issued under the J-JR-JS program may not be reinstated after 5 years from the date of lapse.





f.	The requirements to reinstate lapsed TDIP are generally the same as for the policy to which it is attached. An exception to this rule is explained in paragraph 20.09h in regard to proof of good health. An NSLI TDIP rider may be reinstated but not issued on or after the insured's 55th birthday.





g.	All reinstatements are effected on a monthly mode of premium payment regardless of the mode of premium payment at the time of lapse or the mode of premium payment desired at time of reinstatement. However, if the insured remits an amount which will pay premiums 3 or more months beyond the month of reinstatement, discount for advance premiums, including the month of reinstatement, will be allowed. -





[h. When a policy is reinstated and the dividend option on the date of lapse was paid-up additions, any earned dividends payable at reinstatement may be applied to purchase paid-up additions. If the option was other than paid-up additions, dividends payable at reinstatement may not be used to purchase paid-up additions.





i.	If an account on extended insurance is reinstated and the dividend option on the date of lapse was paid-up additions, the difference between the dividends paid on the extended insurance and the dividends payable at reinstatement may be applied to purchase the paid-up additions. If the option is changed from the paid-up additions while the extended insurance is in force or the option was not paid-up additions on the date of lapse, dividends payable at reinstatement may not be used to buy the paid-up additions.
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j.	If an account was reinstated during the year 1972 and there were dividend credit and/or deposit balances, those credits and/or deposits could have been used to purchase paid-up additions if the request was postmarked on or before December 31, 1972.]





20.02	APPLICATIONS





a.	An application for reinstatement of insurance and/or TDIP, whenever practical, should be submitted on one of the following forms:





(l)	VA Form 29-352, Application for Reinstatement (Medical), for term or permanent plans of insurance after 6 months from date of lapse with insurance age at date of reinstatement over 50 or after l year from date of lapse regardless of age.





(2)	VA Form 29-353, Application for Reinstatement (Nonmedical)), for term or permanent plans of insurance within 6 months from the date of lapse.





(3)	VA Form 29-353a, Application for Reinstatement (Nonmedical-Insurance Age 50 and Under), for term or permanent plans of insurance lapsed for more than 6 months but not more than l year, and the insurance age on the effective date of reinstatement is 50 or under.





(4)	VA Form 29-389, Notice of Lapse-No Physical Examination Required, for term or permanent plans of insurance within 6 months from the date of lapse.





(5)	VA Form 29-389e, Notice of Past Due Payments, for temporary records. This form may be used to apply for reinstatement.





b.	An informal application over the signature of the insured, accompanied by required health evidence and payment of the cost of reinstatement, may be considered as a qualifying application.








20.03	APPLICATION, REMITTANCE AND/OR MEDICAL EVIDENCE SUBMITTED ON DIFFERENT DATES





a.	If she required remittance is mailed or otherwise delivered to the VA within 31 days after the date of signature and/or medical examination, the application may be processed and the delay ignored.





b.	Medical examinations, accompanied or preceded by the required remittance, and submitted not more than 31 days after the date of physical examination report may be processed and the delay ignored.





c.	The application for reinstatement should be disapproved if:





(1)	More than 31 days have elapsed after the date of signature and/or medical application before the required remittance is received, or





(2)	More than 31 days have elapsed after the date of the physical examination report before the medical application is received, or





(3)	No physical examination report accompanies an application requiring such report.





d.	If sufficient money is timely submitted to reinstate a lapsed term policy but the application for reinstatement is submitted late, the application may be accepted. However, if the application is submitted timely and the money is submitted late the application may not be accepted.
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When it is necessary to obtain either additional information or money from an applicant, and a delay in processing by the VA has resulted in the prescribed period having either expired or insufficient time remains, allow the applicant 15 days from the date of the letter of notification (31 days outside the continental U.S.) to meet requirements. This additional time will be granted only when the delay is caused by VA action.








20.05	SUPPLEMENTAL INFORMATION





If the answers to the questions on a Nonmedical application are missing, inconsistent or inadequate and the questions involved are of enough importance to have a bearing on the reinstatement, additional information must be furnished by the applicant.
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20.06	INTEREST ON PREMIUMS





a.	Prior to December 28, 1967, interest was not charged on premiums in arrears if reinstatement was effected within 3 months after the date of lapse. On and after that date the interest-free period on reinstatements was extended to 6 months.





b.	Interest on premiums in arrears with due dates on and after September l, 197 I, will be at the rate of 5 percent per annum, compounded annually, to the policy month in which reinstatement is effective. Interest on premiums in arrears with due dates on or after August 1,1946, and prior to September 1, 197 I, will be at the rate of 4 percent per annum, compounded annually, to the policy month in which reinstatement is effective. (VA Regulations 3078(A) and 3422(A))





20.07	INDEBTEDNESS ON POLICY AT DATE OF LAPSE





Upon reinstatement of the policy, the payment of reinstatement of any indebtedness against the policy must be made, and if such indebtedness with interest exceeds the reserve value of the insurance at the time of application for reinstatement, the amount of excess must be paid by the applicant as a condition of the reinstatement of the indebtedness and the policy.





20.08	HEALTH REQUIREMENTS (VA Regulations 3079 and 3423)





a.	Reinstatement may be made within 6 calendar months, including the calendar month for which the unpaid premium is due, provided the applicant is in as good health on the date of application for reinstatement and tender of premiums as he or she was on the last day of the grace period of the premium in default and furnishes satisfactory evidence thereof.





b.	Prior to December 28, 1967, reinstatement by comparative health statement could be made within 3








months only.


c.	Reinstatement may be made after 6 calendar months, including the calendar month for which the unpaid premium is due, provided the applicant is in good health on the date of application for reinstatement and tender of premiums, and furnishes evidence thereof.





d.	Prior to August 1, 1948, health requirements to reinstate lapsed term insurance were met by submission of a-comparative health statement. The insurance could have been lapsed for an indefinite period of time but the reinstatement must be made within the 5-year term period in which the lapse occurred.





e.	Prior to January I, 1947, term or permanent plans of NSLI could be reinstated at any time without a medical examination.





f.	On or after January 1, 1947, application for reinstatement could be made without a physical examination if the application was submitted while the applicant was in active service or within 6 months after discharge, provided the application was submitted during WW II or within 6 months thereafter.





g.	When an application for reinstatement of a lapsed NSLI policy (N or V prefix) was received between August I, 1946, and December 31, 1949 (both dates inclusive), the policy was reinstated as an NSLI policy (H prefix) if it was determined the applicant was in the required health except for a disability resulting from or aggravated by active military or naval service and the disability was less than total in degree and occurred in the actual performance of duty between October 8, I940, and September 2, 1945.





h.	On or after August 14, 1968, if the NSLI policy to be reinstated was issued under the RH program (38 U.S.C. 722(a)) or the J or JR programs (38 U.S.C. 725 (a) and (b)) and the application for reinstatement is submitted within I year of the date of lapse, any service-connected disability existing at the time the insurance was issued, including natural progression of the condition, will be waived for the purpose of reinstatement. If the insurance was issued under the JS program (38 U.S.C. 725(c)) and the application for reinstatement is submitted
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within 1 year of the date of lapse, any non-service-connected disability or service-connected disability which, combined with a non-service-connected disability, rendered the insured uninsurable as of October 13, 1964, including natural progression, will be waived for the purpose of reinstatement. Prior to August 14, 1968, policies issued under these programs had to meet the regular reinstatement requirements.








20.09	APPLICATION AND MEDICAL EVIDENCE





a.	An applicant for reinstatement of lapsed USGLI or NSLI must submit an application (formal or informal) signed by [the insured] and furnish evidence of health as required.





b.	If the application is submitted within 6 months from the date of lapse, a VA Form 29-353 or comparative health statement from the insured may be accepted as proof of good health. The statement attests that the applicant is in as good health on the date of application and tender of premiums as he or she was on the last day of the grace period of the premium in default.





c.	If the application is submitted after the initial 6-month period but before 1 year has elapsed from the date of lapse and the applicant's insurance age is 50 or under, a VA Form 29-353a may be accepted as proof of good health. In this type of application, the applicant attests to his or her current state health.





d.	If the application is submitted after the initial 6-month period and the applicant's insurance age is 51 or older, or the application is submitted 1 year or more after the date of lapse, regardless of age, a VA Form 29-352 or its equivalent must be submitted. With this application, the applicant must have a physical examination by a recognized medical doctor, [or, if the examination is conducted at a VA facility, by any person authorized by the VA to conduct examinations.] Part III of the application [must be completed by the examining physician or the individual authorized by the VA to conduct such an] examination.





e.	The VA retains the right to request a physical examination on any type of reinstatement when it is needed to develop the true state of the applicant's health.





f.	Insurance age is the applicant's age on his or her birthday nearest the effective date of reinstatement.





g.	If the insurance becomes a claim after the tender of the amount necessary to meet reinstatement requirements but before full compliance with all the requirements of reinstatement, and the applicant was in a required state of health on the date he or she made the tender of the amount necessary to meet reinstatement requirements and there are satisfactory reasons for [the insured] not meeting all the requirements, the [Chief, Insurance Division in the VA centers] may, if the applicant is dead, waive any of the requirements of reinstatement except payment of the necessary premiums or, if the applicant is alive, allow him or her to meet the requirements of reinstatement as of the date the required amount was received by the VA. (VA Regulations 3080 and 3424)





h: Normally, an applicant who meets the health requirements to reinstate lapsed insurance also meets the health requirements to reinstate the TDIP. However, a lapsed policy in force under extended term insurance may be reinstated without a health statement or other medical evidence if reinstatement is made not less than 5 years prior to the date such extended insurance would expire. When the extended term insurance under an endowment policy provides protection to the end of the endowment period, reinstatement may be made without meeting the requirements of good health. These rules apply to USGLI and NSLI programs but the 5-year rule on J-JR-JS policies must also be met. While the requirements of good health are waived in reinstating the insurance on the above cases, the applicant must meet the requirements of good health to reinstate the TDIP that was in force to the date of lapse.
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