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Transmittal Sheet 

	M21-1MR, 

Part III, Subpart v, Chapter 5


	This is the initial release of Veterans Benefits Manual M21-1MR, Part III, “General Claims Process;” Subpart v, “General Authorization Issues and Claimant Notification;” Chapter 5, “Military Retirement Pay.”

The new Part III, Subpart v, Chapter 5 incorporates information on identification of military retirement pay eligibility, restriction on concurrent receipt of compensation and military retirement pay, award of compensation when military retirement pay is a factor, and information about coordination with retired pay centers and service departments.

Chapter 5 consists of the following sections:

· Section A – “Elections and Waivers in Military Retirement Pay Cases”

· Section B – “Preparing and Adjusting Awards in Military Retirement Pay Cases”

· Section C – “Coordinating Military Retirement Pay Cases With Retired Pay Centers and Service Departments”

· Section D – “Reconciliation Between Department of Veterans Affairs (VA), Department of Defense (DoD), and Department of Transportation (DoT)”

Notes: 

· M21-1MR changes are released at the chapter or section level.  Change numbers will no longer be assigned to M21-1MR changes.  The date of the change will continue to show in the “Change Date” block located on the first page of each topic.

· “TBD” (to be determined) after a reference indicates that the referenced material is located in a part of M21-1MR that has not yet been published.
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Transmittal Sheet, continued 

	Notable Changes Included in This Release
	The table below describes notable changes included in this release of Part III, Subpart v, Chapter 5 “Military Retirement Pay.”


	Location of revision
	Reason(s) for the change

	Throughout the chapter
	To use the term “Retirement Pay” instead of  “Retired Pay.  This reflects the definition in 38 CFR 3.750 (a), which says that “Retirement Pay” includes both “Retired Pay” and “Retainer Pay”

	Part III, Subpart v, Chapter 5, Section A, Topic 1, Block a (III.v.5.A.1.a)
	To include a note to clarify that VA benefits offset for military retirement pay include additional allowances for dependents or special monthly compensation or pension

	III.v.5.A.1.d
	To include a note that Environmental Science Services Administration and Coast and Geodetic Survey have been incorporated into National Oceanic and Atmospheric Administration (NOAA)

	III.v.5.A.1.g
	To provide information for the use of the “XMDC” command to verify retirement pay

	III.v.5.A.2.b
	To update information about the revised VA Form 21-651, Election of Compensation in Lieu of Retired Pay or Waiver of Retired Pay to Secure Compensation From Department of Veterans Affairs (38 U.S.C. 5304(a)-5305) 

	III.v.5.A.3.a
	To identify the option to elect military retirement pay in lieu of compensation in block 21e of VA Form 21-526, Veteran’s Application for Compensation or Pension

	III.v.5.A.3.d
	To include a hyperlink to a General Counsel opinion (VAOPGCPREC 7-01), which clarifies the effective date for paying compensation upon waiver of military retirement pay
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	Notable Changes Included in This Release (continued)
	


	Location of revision
	Reason(s) for the change

	III.v.5.A.3.f
	To include a note that payment for static service-connected disabilities may be resumed without a rating decision when a claimant is released from active duty and reopens a claim

	III.v.5.A.3.i
	To clarify the time limits for input of a computer-controlled future examination issue when VA benefits have not been waived and no compensation is being paid – as provided in M21-1, Part V, Chapter 16.02 h

	III.v.5.A.4.b
	To remove instructions for use of SL06 with claims involving military retirement pay and Improved Pension.  As retirement pay is not waived in Improved Pension cases, SL06 is not appropriate

	III.v.5.A.6
	To include information regarding Concurrent Retirement and Disability Payments (CRDP)

	III.v.5.A.7
	To include information about Combat Related Special Compensation (CRSC)

	III.v.5.A.7.b
	To include description of disability characteristics that qualify for CRSC based on DoD web site, http://www.dod.mil/prhome/mppcrsc.html

	III.v.5.A.7.e
	To identify the RO’s military records specialists as the CRSC points of contact

	III.v.5.B.8.c
	To include a note that the regular branch of service code will be used to designate corresponding reserve or national guard service

	III.v.5.B.10.b
	To include a reference to a General Counsel memorandum that permits benefit adjustment as the result of a waiver from date of last payment in some situations, thereby avoiding overpayments

	III.v.5.C.14.g
	To revise the contact address of the Defense Finance and Accounting Service (DFAS) for retirement pay records from Cleveland, Oh. to London, Ky.
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	Notable Changes Included in This Release (continued)
	


	Location of revision
	Reason(s) for the change

	III.v.5.C.19.b
	To remove a reference to VA Form 21-651a, as the form was discontinued January 2, 2005

	III.v.5.C.20.a
	To change the term from “reservist” to “member of reserve component” to clarify that the instructions pertain to retired national guard members as well as retired reserve members

	III.v.5.D.22.d
	To clarify that due process period for development of a waiver is controlled by EP 600, as well as EP 290

	III.v.5.D.24
	To eliminate an exhibit of a sample report format of RCS 20-0254, as contained in M21-1, Part IV, Figure 21-2.  The report is no longer required.


	Rescissions
	M21-1, Part IV, Chapter 21, Paragraph 21.01 through 21.11
M21-1, Part IV, Chapter 21, Figures 21-1 through 21-3
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	By direction of the Under Secretary for Benefits
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