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GENERAL INSTRUCTIONS

Custom Federal Regulations Service™

Supplemental Materials for Book H

Code of Federal Regulations
Title 38, Part 36

Loan Guaranty

Veterans Benefits Administration

Supplement No. 33
5 October 2009

Covering the period of Federal Register issues
through October 3, 2009

When Book H was originally prepared, it was current through final
regulations published in the Federal Register of 5 March 1992. These supplemental
materials are designed to keep your regulations up to date. You should file the
attached pages immediately, and record the fact that you did so on the Supplement
Filing Record which is at page H-8 of Book H, Loan Guaranty.

H33-3



To ensure accuracy and timeliness of your materials,
it is important that you follow these simple procedures:

1. Always file your supplemental materials immediately upon receipt.

2. Before filing, always check the Supplement Filing Record (page H-8) to
be sure that all prior supplements have been filed. If you are missing any
supplements, contact the Veterans Benefits Administration at the address
listed on page H-2.

3. After filing, enter the relevant information on the Supplement Filing
Record sheet (page H-8)—the date filed, name/initials of filer, and date
through which the Federal Register is covered.

4. If as a result of a failure to file, or an undelivered supplement, you have
more than one supplement to file at a time, be certain to file them in
chronological order, lower number first.

- 5. Always retain the filing instructions (simply insert them at the back of
the book) as a backup record of filing and for reference in case of a filing
error.

6. Be certain that you permanently discard any pages indicated for
removal in the filing instructions in order to avoid confusion later.

To execute the filing instructions, simply remove and throw away the
pages listed under Remove These Old Pages, and replace them in each case with the
corresponding pages from this supplement listed under Add These New Pages.
Occasionally new pages will be added without removal of any old material
(reflecting new regulations), and occasionally old pages will be removed without
addition of any new material (reflecting rescinded regulations)—in these cases the
word None will appear in the appropriate column.
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FILING INSTRUCTIONS

Book H, Supplement No. 33
October 5, 2009

Remove these Add these Section(s)
old pages new pages Affected

Do not file this supplement until you confirm that
all prior supplements have been filed

H-15 to H-16 H-15 to H-16 Index to Book H
H-19 to H-20 H-19 to H-20 Index to Book H
36.4400-1 to 36.4401-1 36.4400-1 to 36.4401-1 Index to Subpart C
36.4408-1 to 36.4411-1 36.4408-1 to 36.4412-2 §36.4412

Be sure to complete the
Supplement Filing Record (page H-8)
when you have finished filing this material.
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HIGHLIGHTS

Book H, Supplement No. 33
October 5, 2009

Supplement Highlights references: Where substantive changes are made in the text of
regulations, the paragraphs of Highlights sections are cited at the end of the relevant section of text.
Thus, if you are reading §3.263, you will see a note at the end of that section which reads:
“Supplement Highlights references—6(2).” This means that paragraph 2 of the Highlights section in
Supplement No. 6 contains information about the changes made in §3.263. By keeping and filing the
Highlights sections, you will have a reference source explaining all substantive changes in the text of
the regulations.

Supplement frequency: This Book H (Loan Guaranty) was originally supplemented four
times a year, in January, April, July and October. Beginning 1 August 1995, supplements will be
issued every month during which a final rule addition or modification is made to the parts of Title
38 covered by this book. Supplements will be numbered consecutively as issued.

Modifications in this supplement include the following:
1. On 24 September 2009, the VA published a final rule, effective 26 October 2009, to amend

the Loan Guaranty regulations in order to authorize VA to provide for automatic annual increases in
the dollar amounts available to certain Specially Adapted Housing grant recipients. Change:

e Added a new §36.4412 to Subpart C of Part 36.

fzs |

H33-6



36.4400
36.4401
36.4402
36.4403
36.4404
36.4405
36.4406
36.4407
36.4408
36.4409
36.4410
36.4411
36.4412

36.4500
36.4501
36.4502
36.4503
36.4504
36.4505
36.4506
36.4507
36.4508
36.4509
36.4510
36.4511
36.4512
36.4513
36.4514
36.4515
36.4516
36.4517
36.4518

36.4519

36.4520
36.4521
36.4522
36.4523
36.4524
36.4525
36.4526
36.4527

APPHCADIIILY ..c.eveeceiirerercir e 36.4400-1
DEfINITIONS. ..euviiteerieiierie ettt s a e b e 36.4401-1
EHGIDIHLY cvovceveneereieiecir i 36.4402-1
Joint ownership of housing unit.........ccceeoeiiniiiniiinrns 36.4403-1
Computation 0f COSt.....cccviiiiniiiiiir 36.4404-1
Submission of proof to the Secretary ...........ccocecviviniiiiininiiii, 36.4405-1
Disbursement of benefit authorized ..........cccoceeverieveniiiiiiniiiiis 36.4406-1
Supplementary administrative action..........ccceeeveviereneneimnreinsenisesnas 36.4407-1
Delegation of QUthOTILY .....cccvvveeiiiiiiiiiiiiicic e 36.4408-1
Guaranteed or insured loans under 38 U.S.C. Chapter 37 ... 36.4409-1
Allocation of the funds of the grant ..........cccoevvinviiniinninin 36.4410-1
Geographical LIMits........cocevvioiciininiinecie e 36.4411-1
Annual adjustments to the aggregate amount of assistance available....... 36.4412-1

Subpart D — Direct Loans

APPHCADIILY v cviveeieeeceiiiii e 36.4500-1
DIEFINIEIONS. v eveevverriteerreeteesiere et et e e s e senemresaresassbaesbsebn e sae b et eae s 36.4501-1
Use of guaranty entitlement ..........ooiviiiiiiiniiniininienceienes 36.4502-1
Amount and amOTHIZALION ......cecveveeeieriecie et e 36.4503-1
L0an ClOSING EXPENSES. ...c.vrruereriiiiiiiiiciciiait et sessae et 36.4504-1
Maturity Of L0aN........cc.eoveeiririiciii 36.4505-1
RECASHING ...cvveveevirreireririicr e re sttt 36.4506-1
Refinancing of mortgage or other lien indebtedness..........ccooviiiii 36.4507-1
Transfer of property by bOITOWer .........cooviviiiiiiiie, 36.4508-1
JOINT LOAIS c.uveevreceee et eee ettt e it bbb s e s ere s et s sar e e s rae e ra e 36.4509-1
Prepayment, acceleration, and liquidation ...........cceeevininnininnnininnne. 36.4510-1
Advances after 10an CloSING .......cvoververienieiiiienini e, 36.4511-1
Taxes and INSULAINICE ......eeivrrrierirerreeieccenrn it str e sre e e s s rn e 36.4512-1
Foreclosure and liquidation............ccccccveviniiiniiiniinininee e 36.4513-1
Eligibility reqUirements. ......c.ococrminininnireiis et sresesessene 36.4514-1
Estate of veteran in real Property .....c.coceeemimriieiiiniiciiisninenienie s 36.4515-1
LieN FEQUITEIMENLS. ..cververcreniriereenieiiitrre sttt sttt 36.4516-1
Incorporation by reference ..., 36.4517-1
Supplementary administrative action........ccoveeviiiniinniinneeenn, 36.4518-1
Eligible purposes and reasonable value TEqUITEmMEnts ........ccoweerererersserenens 36.4519-1
Delegation of aUthOIILY ........cccceciiiiiiniiii e 36.4520-1
Minimum property and construction requirements..........cooceecererniceencens 36.4521-1
Waivers, consents and approvals ........cccovvrnininiiiiinnnrninnne e 36.4522-1
Geographical lIMItS ......ocoovviiiiriiiiiiiie e 36.4523-1
SAlE OF LOAINS ..veuvrereeieerer ettt et b 36.4524-1
Requirement of a construction Warranty .........ccceviienienininncncncniiene 36.4525-1
Issuance of fund reservation COMMItMENTS.....eeereerveeseirirminicciirnreneniniennes 36.4526-1
Direct housing loans to Native American veterans on trust lands ............ 36.4527-1

(No. 33 10/5/09)

H-15



H-16

Subpart E — Sale of Loans, Guarantee of Payment, and Flood Insurance

36.4600 Sale of loans, guarantee of payment ............ccocvicneiiiniiiienininninicnnc, 36.4600-1
36.4700 Authority, purpose, and SCOPE ......cocvvviiiiieeiniiirinr e 36.4700-1
36.4701 DEfINTIONS .voveiveeeieerireieerestriete ettt b e sbs b e b e 36.4701-1
36.4702 Requirement to purchase flood insurance where available........................ 36.4702-1
36.4703 EXEMPIONS ...eiiiirerriirereereaiieiiisissis s e e as et s se st sb e st sassssass s 36.4703-1
36.4704 ESCIOW FEQUITEIMENE ... eveurererrereriiirniiieiee sttt essess e s e ste st s ese e 36.4704-1
36.4705 Required use of standard flood hazard determination form ..........cc...coe.ce. 36.4705-1
36.4706 Forced placement of flood INSUTANCE........ccvrimiririrereeninicieicn, 36.4706-1
36.4707 Determination fEeS.....c.iiieererriercriiiiiiiiiisie e 36.4707-1
36.4708 Notice of special flood hazards and availability of Federal

disaster relief aSSISTAINCE ...cvvivecvirreiereeteerercre s s 36.4708-1
36.4709 Notice of servicer’s Identity.....cocevereerieniririonn it 36.4709-1
APPendix A 10 Part 36 .....o.oviiiiiiiiieiii e 36.App. A-1

Subpart F — Guaranty or Insurance of Loans to Veterans With Electronic Reporting

36.4800  Applicability of this Subpart..........cccoeviiiiiiinrin 36.4800-1
36.4801  DEfINItIONS. ...ccvireeeerrerireererereisri st ese bbb s b e 36.4801-1
36.4802 Computation of guaranties or insurance credits........ccovrernerercneneieinnnes 36.4802-1
36.4803 Reporting reqUIrEments. .......cocoievevereeesevesssserennensessesnc e 36.4803-1
36.4804 Deviations; changes of identity. .......ocoiivivninniiniiniini, 36.4804-1
36.4805 Partial diSbursement. .........covcceveciiiiiniiniiiiniiiiieee s 36.4805-1
36.4806 Refinancing of mortgage or other lien indebtedness...........ccocovnieiiinnen 36.4806-1
36.4807 Interest rate reduction refinancing loan. ..........cocoevviiiiniiiiiniinniiiencenns 36.4807-1
36.4808  JOINL LOANS. c..iiviiiieiiiieiicnsccierirese ettt e 36.4808-1
36.4809 Transfer of title by borrower or maturity by demand or acceleration. ...... 36.4809-1
36.4810  AMOITIZATION. .1eeeiiiiiiieirireeeriranecnrerreeneesessrtesnsareearreeste e sareesraesssarsaneeene 36.4810-1
36.4811  PIEPAYIMICIL......euiciiriiriariinniierecrinieseee e sae s s e st eb e s 36.4811-1
36.4812  INLEIESt FALES. ...uverieieeiieiiererieceree e riresetr s bre st e s b e s e s e ar e st 36.4812-1
36.4813  Charges and fEeS. ......cceviiiinininiiiiiir e 36.4813-1
36.4814 Advances and other Charges. .........cocvvvvreiirirrceinesii e 36.4814-1
36.4815  Loan MOAIfICAtIONS. ....ccceeeeniierrirenrerienentesreeesresrs et sb s e sens 36.4815-1
36.4816  Acceptability of partial paymMents. ........c.ccovvevnreirriirininnnnneees 36.4816-1
36.4817  Servicer reporting reqUIrEmMEnNts. ..........cvueeverrinriesieesenieniraneese s 36.4817-1
36.4818  Servicer tier ranking—temporary procedures. ........ccoourvvrrririernessnnnnesnene 36.4818-1
36.4819 Servicer loss-mitigation options and inCentives..........c.coveevreeieneeniciinnennne 36.4819-1
36.4820 Refunding of loans in default..........ccccoovimiiinniinni 36.4820-1
36.482]1  ServiCe Of PIOCESS. .uevuveeroreeericcreriiniiiiiie sttt 36.4821-1
36.4822  Loan terMINAtiON. .......cevcerviererueirerreniennessesiees et stesre s sae s sne s 36.4822-1

(No. 33 10/5/09)



Index by Section Title, Arranged Alphabetically within Topics
Appendix A t0 Part 36 ..o 36.App. A-1

Assistance to Certain Disabled Veterans in Acquiring Specially Adapted Housing

Allocation of the funds of the grant ............coeveviiiiniiiiiii 36.4410-1
Annual adjustments to the aggregate amount of assistance available...............c.c.co.... 36.4412-1
APPHCADIIILY 1o 36.4400-1
ComPULAtion OF COSE....ccviiiriiirireniire e 36.4404-1
DELINITIONS  viveeieeeereeienceanenieseeieeieiresresteseasssseeseree et ent st ses et etesass e sb s s nesrenanenneresses 36.4401-1
Delegation of @ULNOTILY ....cccovvevrirririiiiicecirecen e 36.4408-1
Disbursement of benefit authorized ..........ccoevvevcniriiniinr 36.4406-1
EHEIDILEY oottt 36.4402-1
Geographical IMILS ......ccevveieieiiiniiiiiiiiiicc e 36.4411-1
Guaranteed or insured loans under 38 U.S.C. Chapter 37 ......cccooovvvveirieiivercnencecnnen 36.4409-1
Joint ownership of houSINg UNit......ccceecurcimirciiiiiiii e 36.4403-1
Submission of proof to the SEcTetary ..........coccccevvviniiiiiiniiini 36.4405-1
Supplementary administrative action.......o.ccvinviinieniiene s 36.4407-1

Combination and Manufactured Home Lot Loans

Fees and Charges .....c.ccoeeiiciiiiiiiiiiiii s 36.4254-1
Loans for purchase or refinancing of a manufactured home..........cooviiieiiniinnnn 36.4252-1
Loans for the acquisition 0f @ 10t.......ccccevivineecciiiiiini e 36.4255-1
Loans to finance the purchase of manufactured homes and

the cost of necessary site Preparation.........ccccevvervinrnirernnniee s 36.4251-1
Title and lien FEQUITEINENES .......cccceririiriiririiiniiesriiite st eees 36.4253-1

Direct Loans

Advances after 10an CloSING ......ccooverreciiceriiiii s 36.4511-1
Amount and amortiZatiOn ........coceoverieriiiininiie s 36.4503-1
APPHCADILILY  ...cioeiiiiiieicieer e 36.4500-1
DEfINITIONS  vvevvereieiieiie sttt et s s et rs s s ena e era e eab e be b s 36.4501-1
Delegation of QUthOTIY .......cecveeviiiiiniiiiiiiiicn e 36.4520-1
Direct housing loans to Native American veterans on trust lands ..o 36.4527-1
Eligibility reqUirements.......c.ccoeviiviiimiiiiiniiii e 36.4514-1
Eligible purposes and reasonable value requirements .........cveevvvennieiinniscininnnnnne: 36.4519-1
Estate of veteran in real Property ......cceecevevreereerinieeiicninine e saeese s 36.4515-1
Foreclosure and liquidation..........oocevvereeivieineieiiiiinini e 36.4513-1
Geographical HMItS ... ..oovvceerieiiiiiiici e 36.4523-1
Incorporation by referenCe ..........cccoiiiiiiniiiiiii e 36.4517-1
Issuance of fund reservation COMMItMENES........c.cocerivrireviiiiiiiiin e 36.4526-1
JOINEJOAIS  orioieeii et e e st b st 36.4509-1
LICN FEQUITEMENES. ...cvivieieeeeereeriereis it ettt st et sr b e b s re b e s e s s taasasesn e 36.4516-1

(No. 33 10/5/09)

H-19



H-20

L0AN ClOSING EXPEINSES. ...eerterireriiiiriiieirierericeteete et etrsttebe b ebesnesbeesbteebesaresaseensesaeenes 36.4504-1
MatUrity Of JOAMN......cevuiiiiiiieiei ettt ne s 36.4505-1
Minimum property and construction rEqUITEIMENtS........cevvveerererieereenieneeeeerereerencens 36.4521-1
Prepayment, acceleration, and liquidation ...........ccccoeevirienencninnieciene e 36.4510-1
RECASHING oooieireieecteie ettt ettt s be s st b e sae st benaeebe e s 36.4506-1
Refinancing of mortgage or other lien indebtedness...........ccevveviveviceriennnieneccens 36.4507-1
Requirement of a cONStruction Wartanty .........cccecueeeeeenereeniensienies e sensne e 36.4525-1
SAle OF 1OANS  ...ivvieeeriicieie st sne s eseenesnessnesnenneenenss 30.4524-1
Supplementary administrative aCtion...........coeveeeeverrcnnenennenee s 36.4518-1
TaXeS AN IMSUTANCE ...cevveerererirreireeieesreestesresee et eseeereesseesmsesseaabssssrssneesantesnsssasess 36.4512-1
Transfer of property by bOrTOWET .......cccoveiieiiiiiiiniiiicice e 36.4508-1
Use of guaranty entitlement ...........cocceveviiniiiiiiiiiniiccienne e 36.4502-1
Waivers, consents and apProvals ......cccecveevieriiirieininenieeinenieeeensese s e sraenne 36.4522-1

Federally Assisted Construction Contracts—Nondiscrimination in
Employment—Executive Orders 11246 and 11375

APPHCADILILY 1o e e 36.4391-1
Certification TeqUITEIMENTS. ......cceriiiiiiiiiiii ettt e eae e 36.4392-1
Complaint and hearing procedure ..........cccoovvviviiiiiiin e 36.4393-1
PUIPOSE oottt st ettt e b bbbt s e st st e b e an s 36.4390-1

Financing Manufactured Home Units

Allowable fees and charges; manufactured home unit...........ccccoceeiniiininnine, T 36.4232-2
Title and lien TEQUITEMENTS ......ccoveevereierirerieirenririi et sre s 36.4234-2
Warranty reqUITEIMEIIES ......ccueerereiriiiiiiiinii et sbe e s e a s a s resa s 36.4231-2

Flood Insurance Requirements

Authority, purpose, and SCOPE........coiviiiriiiiiienii e 36.4700-1
DEfINItIONS  ooveiiiiceiciie e et st 36.4701-1
Determination fEES ....veuiiirieiieeiee ettt e 36.4707-1
ESCIOW TEQUITEIMENL ...ccvviiienieririniiiitiiiccieicn e e 36.4704-1
EXEIMPHONS  1ovvevevirerieiree st resiesteiestass et sae e sbesersst et saes s s srsas s sbe st e st ebeabasaesseasassasasnes 36.4703-1
Forced placement of flood INSUTANCE .......coerveeveeiiiiiiiiiniciiie e 36.4706-1
Notice of SEIVICEI’S IAENEILY .evvverveererrieriiiie st 36.4709-1
Notice of special flood hazards and availability of Federal

disaster relief aSSISTANCE ........ceecireeriiiierienier ettt 36.4708-1
Required use of standard flood hazard determination form.........ccccoevivineiiiiiiininnens 36.4705-1
Requirement to purchase flood insurance where available..........cccoovvniiiiiniininnns 36.4702-1

(No. 33 10/5/09)



36.4400-1 §36.4400—Applicability 36.4400-1

Subpart C—Assistance to Certain Disabled Veterans in Acquiring Specially Adapted
Housing

Note: Those requirements, conditions, or limitations expressly set forth in 38 U.S.C.
Chapter 21 and not restated herein must be taken into consideration in conjunction with the
regulations in §§36.4401 to 36.4410.

[24 FR 2657, Apr. 7, 1959]

36,4400  APPLICADIIILY . ..cociiiiererieiete sttt e e eaae b sbaneas 36.4400-1
36,4401  DEfINItIONS...cueiiieitirieriieie et rie sttt et e et e seeseesee st e b esse e steessaenreaseaessesseeseensanneans 36.4401-1
36,4402  ELGIDIILY covoieeerieiieiieiitetei ettt ettt sttt e 36.4402-1
36.4403  Joint ownership of houSIng UnNit........ccocevviiriieiieiiiinieenrencere e 36.4403-1
36.4404 Computation Of COSE....ooiiviiiniiiieniiiiieieerte et e e a e s ereesaesreens 36.4404-1
36.4405 Submission of proof to the Secretary.........ccccecveveeeiiiciericee e, 36.4405-1
36.4406 Disbursement of benefit authorized ............ccooveiiiieiiiicii e, 36.4406-1
36.4407 Supplementary adminiStrative action.........cccccveceeeeeiecceireeneeseesieeieeseesneenenn, 36.4407-1
36.4408 Delegation of QUthOTILY ......ccevieiriieiiiiieri et sae e 36.4408-1
36.4409 Guaranteed or insured loans under 38 U.S.C. Chapter 37 .......cccocevvererennnnnn. 36.4409-1
36.4410  Allocation of the funds of the grant ............ccccocveviieciiciiiiiieee e, 36.4410-1
364411  Geographical lIMILS ....ccceriesiiririirieie et re e 36.4411-1
36.4412  Annual adjustments to the aggregate amount of assistance available............. 36.4412-1

Subpart C—Assistance to Certain Disabled Veterans in Acquiring Specially Adapted
Housing

§36.4400 Applicability.
References in the regulations pertaining to assistance to certain disabled veterans in

acquiring specially adapted housing to 38 U.S.C. chapters 21 and 37, shall where applicable, be
deemed to refer also to the prior corresponding provision of the law.

[24 FR 2657, Apr. 7, 1959]

(No. 33 10/5/09)



36.4401-1 §36.4401—Definitions 36.4401-1

§36.4401 Definitions.

Wherever used in 38 U.S.C. Chapter 21 or §§36.4401 through 36.4410, unless the context
otherwise requires, the terms defined in this section shall have the meaning herein stated;
namely:

(a) Secretary. The Secretary of Veterans Affairs or any employee of the Department of
Veterans Affairs authorized to act in the Secretary’s stead.

(b) Chapter 21. Chapter 21 of title 38, U.S.C.

(¢) Movable facilities. Such exercising equipment and other aids as may be allowed or
required by the Chief Medical Director or designee.

(d) Necessary land. Any plot of land the cost and area of which are not disproportionate
to the type of improvements thereon and which is in keeping with the locality.

(e) Special fixtures and necessary adaptations. Construction features which are specially
designed to overcome the physical limitations of the individual beneficiary and which are
allowed or required by the Chief Medical Director or designee as necessary by nature of the
qualifying disability.

(f) Housing unit. A family dwelling or unit approved by the Veterans Health Services and
Research Administration as medically feasible for occupancy as a home by the individual
beneficiary, including the land, improvements, and all appurtenances, together with such
movable facilities or special features as are authorized under the definitions of those terms in
§§36.4401 through 36.4410.

(g) Remodeling. Any alterations, repairs, or improvements necessary or desirable to the
housing unit, as defined in §§36.4401 through 36.4410.

(h) Veteran’s family. Persons related by blood, marriage, or adoption. (Authority: 38
U.S.C. 2101(b))

[24 FR 2657, Apr. 7, 1959, as amended at 46 FR 43673, Aug. 31, 1981]

(Original 3/10/92)



36.4408-1 §36.4408—Delegation of authority 36.4409-1
§36.4409—Guaranteed or insured loans under 38 U.S.C. ch. 37

§36.4408 Delegation of authority.

(a) Except as hereinafter provided, each employee of the Department of Veterans Affairs
heretofore or hereafter appointed to, or lawfully filling, any position designated in paragraph (b)
of this section is hereby delegated authority, within the limitations and conditions prescribed by
law, to exercise the powers and functions of the Secretary with respect to assisting eligible
veterans to acquire specially adapted housing.

(b) Designated positions:

Under Secretary for Benefits

Director, Loan Guaranty Service

Assistant Director for Construction and Valuation

Chief, Specially Adapted Housing Unit, Loan Guaranty Service
Director, Medical and Regional Office Center

Director, VA Regional Office and Insurance Center

Director, VA Regional Office

Loan Guaranty Officer

Assistant Loan Guaranty Officer

(c) Nothing in this section shall be construed to authorize any employee designated in

paragraph (b) of this section to determine basic eligibility or medical feasibility, except as
otherwise authorized.

[13 FR 7282, Nov. 27, 1948, as amended at 19 FR 3225, June 2, 1954; 46 FR 43674,
Aug. 31, 1981; 61 FR 28059, June 4, 1996]

Supplement Highlights reference: 15(1)

§36.4409 Guaranteed or insured loans under 38 U.S.C. chapter 37.
In any case where, in addition to the benefits of chapter 21, the veteran will utilize the
veteran’s entitlement to the loan guaranty or insurance benefits of 38 U.S.C. chapter 37, the

complete transaction must be in accord with applicable regulations promulgated thereunder
excepting §36.4306 thereof.

[24 FR 2657, Apr. 7, 1959, as amended at 46 FR 43674, Aug. 31, 1981]

(No. 15 7/25/96)



36.4410-1 ) §36.4410—Allocation of the funds of the grant 36.4411-1
§36.4411—Geographical limits

§36.4410 Allocation of the funds of the grant.

Any amount payable as a grant under section 2101(a), chapter 21 may be required by the
Secretary to be utilized as the Secretary deems advisable for payment of any of the following
costs or debts which are obligations of the veteran before any part of the grant may be paid to the
veteran directly:

(a) Cost of necessary land,

(b) Cost of constructing, adapting, or remodeling a housing unit,

(c) Delinquent taxes secured by a lien on the housing unit,

(d) Reduction or retirement of any indebtedness incurred in connection with the purchase,

construction, or remodeling of a housing unit on which the grant is made.

[13 FR 7283, Nov. 27, 1948, as amended at 46 FR 43674, Aug. 31, 1981]

§36.4411 Geographical limits.

Any real property purchased, constructed, altered, improved, repaired, or specially
adapted, in whole or in part, with the proceeds of any specially adapted housing grant, shall be
situated in the United States, which, for purposes of 38 U.S.C. chapter 21, is defined as the
several States, Territories and possessions, including the District of Columbia, the
Commonwealth of Puerto Rico, Guam, American Samoa the Commonwealth of the Northern
Mariana Islands, and any other area over which the United States may, at some future date,
acquire sovereignty. (Authority: 38 U.S.C. 501, 2101(a) and (b))

[47 FR 29231, July 6, 1982]

(No. 33 10/5/09)



36.4412-1 §36.4412—Annual adjustments to the aggregate amount of assistance available 36.4412-1

§36.4412 Annual adjustments to the aggregate amount of assistance available.

(a) On October 1 of each year, the Secretary will increase the aggregate amounts of
assistance available for grants authorized under 38 U.S.C. 2101(a) and 2101(b). Such increase
will be equal to the percentage by which the Turner Building Cost Index for the most recent
calendar year exceeds that of the next preceding calendar year.

(b) Notwithstanding paragraph (a) of this section, if the Turner Building Cost Index for
the most recent full calendar year is equal to or less than the next preceding calendar year, the

percentage increase will be zero.

(c) No later than September 30 of each year, the Secretary will publish in the Federal
Register the aggregate amounts of assistance available for the upcoming fiscal year. (Authority:
38 U.S.C. 2102(e))

[74 FR 48659, Sept. 24, 2009]
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Reserved
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