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Transmittal Sheet 

	Changes Included in This Revision
	The table below describes the changes included in this revision of Veterans Benefits Manual M21-1, Part V, “Pension and Parents’ Dependency and Indemnity Compensation (DIC),” Subpart iii, “Authorization Issues.”
Notes: 

· Minor editorial changes have also been made to 

· remove references to rescinded portions of M21-1

· update incorrect or obsolete hyperlink references
· update the benefit name “Improved Pension” with “current-law pension,” or to Veterans Pension or Survivors Pension where appropriate, and to remove the term “death pension.”.
· update other obsolete terminology, where appropriate
· update example dates
· renumber each topic based on the standard that the first topic in each section is Topic 1

· reassign alphabetical designations to individual blocks and repaginate, where necessary, to account for new and/or deleted blocks within a topic

· reorganize the topics and blocks into a more logical order
· update section and topic titles to more accurately reflect their content

· clarify block labels and/or block text, and 

· bring the document into conformance with M21-1 standards.


	Reason(s) for the Change
	Citation

	To remove references to “reopened” pension claims and replace them with references to “new” pension claims throughout the section.
	M21-1, Part V, Subpart iii, Chapter 1, Section E (V.iii.1.E)

	To add Step 5 to the procedure table for calculating the monthly rate of pension to round down to the nearest dollar and to add a reference to 38 CFR 3.29 regarding rounding.
	V.iii.1.E.1.c

	To remove a reference to M21-1MR, V.iii.1.E.35 because Topic 35 is now rescinded.  Topic 35 pertained to special law codes in the Benefits Delivery Network (BDN) payment system.
	V.iii.1.E.1.d

	To remove information regarding election of monthly payments by a claimant when the annual amount is less than $228.  This capability is not available in VETSNET Awards or in Financial Application System (FAS).
	V.iii.1.E.28.f-h
(Removed)

	To move the content of previous V.iii.1.E.35.c, which contains suggested text for locally generated pension award letters when the monthly rate is less than $19, to new V.iii.1.E.1.f..
	V.iii.1.E.1.f

	To remove information pertaining to an increased maximum annual pension rate (MAPR) for World War I Veterans because there are no surviving World War I Veterans.
	V.iii.1.E.29.c

(Removed)

	To remove a reference to a BDN processes
	V.iii.1.E.3.e

	To remove Eligibility Verification Report (EVR) processing instructions
	V.iii.1.E.5.f

	To add a new Block d to clarify the application of 38 CFR 3.31 and income-counting procedures when multiple payments of nonrecurring income causes IVAP to exceed the MAPR.
	V.iii.1.E.6.d

	To

· remove language pertaining to EVR processing
· clarify procedures based on Federal Tax Information (FTI) processing
	V.iii.1.E.6.f-m

	To replace EVR processing instructions with calendar versus initial year income counting procedures
	V.iii.1.E.6.n

	To remove language pertaining to EVR processing
	V.iii.1.E.7.c

	To remove language pertaining to EVR processing
	V.iii.1.E.34.d

	To removing language pertaining to EVR processing
	V.iii.1.E.7.d-g

	To remove Award Notice to Claimant as it discusses BDN letter notification
	V.iii.1.E.35


	Rescissions
	FAQ: Income-Counting: Omnibus and the 13-month rule


	Authority
	By Direction of the Under Secretary for Benefits


	Signature
	David R. McLenachan, Director
Pension and Fiduciary Service


	Distribution
	LOCAL REPRODUCTION AUTHORIZED
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