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Transmittal Sheet 

	Changes Included in This Revision
	The table below describes the changes included in this revision of Veterans Benefits Manual M21-1MR, Part V, “Pension and Parents’ Dependency and Indemnity Compensation (DIC),” Subpart iii, “Authorization Issues,” Chapter 1, “The Effect of Income and Net Worth on Pension and Parents’ Dependency and Indemnity Compensation (DIC).”
Notes:  

· M21-1MR will retain some information related to the Benefits Delivery Network (BDN) until it is no longer operational, since the Veterans Service Network (VETSNET) does not yet permit processing of all types of benefit transactions.  For information on VETSNET applications and input, consult the VETSNET User Guides on the Compensation Service Intranet.

· The term regional office (RO) also includes pension management center (PMC), where appropriate.

· The term Veterans Service Center Manager (VSCM) also includes Pension Management Center Manager (PMCM), where appropriate.

· Minor editorial changes have also been made to 

· update incorrect or obsolete hyperlink references

· update the term “veteran” to “Veteran”

· update the term “VCAA notice” to “section 5103 notice”

· update the term “notification letter” to “decision notice”

· update the term “helpless” to “incapable of self-support” when referring to a child

· update the term “terminate” and its iterations to “discontinue” and its iterations when discussing awards

· update other obsolete terminology, where appropriate

· clarify Block labels and/or Block text, and
· bring the documents into conformance with M21-1MR standards.


	Reason(s) for the Change
	Citation(s)
	Page(s)

	To include information and references to Osborn v. Nicholson, 21 Vet.App 223 (2007) and VAOPGCPREC 2-2010, which changed VA’s treatment of cashed-in life insurance policies and certain savings bonds for
· Improved Pension
· Section 306 Pension, and
· Parents’ Dependency and Indemnity Compensation (DIC).

	· Part V, Subpart iii, Chapter 1, Section C, Topic 14, Block c (V.iii.1.C.14.c)
· V.iii.1.C.14.d

· V.iii.1.C.14.e

· V.iii.1.D.21.e

· V.iii.1.D.27.g (New)
· V.iii.1.I.58.t

· V.iii.1.I.58.v
	1-C-3
1-C-4

1-C-5

1-D-5

1-D-38

1-I-16


Continued on next page

Transmittal Sheet, Continued
	Changes Included in This Revision (continued)


	Reason(s) for the Change
	Citation(s)
	Page(s)

	· To correct a mistake pertaining to surviving child pension awards and counting the income of a surviving child’s custodian.  (When a surviving child is in the legal custody of his/her parent and the parent’s spouse, then VA counts the income of the parent and the spouse in determining whether the surviving child is entitled to pension.  The MR previously stated that the parent’s income does not count if the child does not live with the parent.)
· To remove an outdated reference to consolidated pension awards to a surviving child’s custodian.  VETSNET Awards does not process consolidated awards.
	· V.iii.1.E.31.h
· V.iii.1.E.31.g
	1-E-14
1-E-15

	To remove outdated references to special law code 21 and to include information pertaining to VETSNET Awards procedures for ensuring that the correct EVR is issued in unestablished dependent cases.
	· V.iii.1.F.38.h
· V.iii.1.F.38.i

· V.iii.1.F.38.k
	1-F-7
1-F-8

1-F-9

1-F-15

	To clarify a seeming discrepancy between V.iii.1.G.44.a and V.iii.1.G.44.b pertaining to claims for medical expenses.
· Medical expenses may be claimed or clarified by telephone.

· Hard copy medical expense claims must be signed; if they are not signed, the VSR may return the claim for signature or telephone the claimant to receive the information orally.
	· V.iii.1.G.44.a
· V.iii.1.G.44.b
	1-G-18
1-G-19


Continued on next page

Transmittal Sheet, Continued
	Changes Included in This Revision (continued)


	Reason(s) for the Change
	Citation(s)
	Page(s)

	· To incorporate 
· a new procedure for allowing recurring medical expenses for the first time, and 
· examples of annual medical expenses that do and do not result in an overpayment.

· To state that a VSR now has the option of deducting either

· the projected annual amount of continuing medical expenses, or

· a calculated estimated actual amount of continuing medical expenses for the remainder of an initial period or calendar year, and increasing the expenses to the annual amount on February 1 of the following calendar year.

· To remove an example from former Block i that did not pertain to the issue being discussed.

· Most of the blocks in Topic 44 are re-numbered.
	· V.iii.1.G.44.d
· V.iii.1.G.44.e (New)

· V.iii.1.G.44.f (New)

· V.iii.1.G.44.g (New)

· V.iii.1.G.44.h (formerly V.iii.1.G.44.e)
· V.iii.1.G.44.i (New)

· V.iii.1.G.44.j (New)
	1-G-20 through 1-G-24


	Rescissions
	None


	Authority
	By Direction of the Under Secretary for Benefits


	Signature
	Thomas J. Murphy, Director

Compensation Service


	Distribution
	RPC:  2068

FD:  EX:  ASO and AR (included in RPC 2068)
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