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Transmittal Sheet 

	M21-1MR, 

Part III, Subpart v, Chapter 6


	This is the initial release of Veterans Benefits Manual M21-1MR, Part III, “General Claims Process;” Subpart v, “General Authorization Issues and Claimant Notification;” Chapter 6, “Hospitalization at Department of Veterans Affairs (VA) Expense.”

The new Part III, Subpart v, Chapter 6 incorporates information on obtaining medical records from VA medical centers, requesting examinations, the effect of hospitalization on payment of benefits, and exhibits of various reports used for the exchange of information regarding hospitalization.

Chapter 6 consists of the following sections:

· Section A – “Information Exchange Between VA Regional Offices (ROs) and Medical Facilities”

· Section B – “Adjustments Under 38 CFR 3.551 and 3.556”

· Section C – “Adjusting Awards Involving Aid & Attendance (A&A) Allowance”

· Section D – “Adjusting an Initial Compensation Award for Hospitalization”

· Section E – “Institutional Awards Specific to Incompetent Veterans”

· Section F – “Estate Limitations”

· Section G – “The Automated Medical Information Exchange (AMIE) System and Compensation and Pension Records Exchange (CAPRI)”

· Section H – “Exhibits”

Notes: 

· M21-1MR changes are released at the chapter or section level.  Change numbers will no longer be assigned to M21-1MR changes.  The date of the change will continue to show in the “Change Date” block located on the first page of each topic.

· “TBD” (to be determined) after a reference indicates that the referenced material is located in a part of M21-1MR that has not yet been published.
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	Notable Changes Included in This Release
	The table below describes notable changes included in this release of Part III, Subpart v, Chapter 6 “Hospitalization at Department of Veterans Affairs (VA) Expense.”


	Location of revision
	Reason(s) for the change

	Part III, Subpart v, Chapter 6, Section A, Topic 1, Block b (III.v.6.A.1.b)
	To eliminate the detailed information previously contained in M21-1 about the content of Automated Medical Information Exchange (AMIE) reports.  This information is now available in the AMIE II User Guide.

	III.v.6.A.1.f
	To include information about the security and privacy of the Compensation and Pension Records Interchange (CAPRI) system.

	III.v.6.A.2.f
	To remind home regional offices (HROs) of the need to furnish hospitalization reports to pension maintenance centers (PMCs) and to include a link to the chapter with specific instructions.

	III.v.6.A.3.b
	To change the term from “income plus net worth” to “net worth” for the means test when determining eligibility for VA medical treatment.  Determinations are made under 38 CFR 3.275, which does not include income as a factor for consideration.

	III.v.6.A.3.d
	To designate responsibility for the HROs or PMCs to make net worth determinations for means tests of eligibility for VA medical treatment.

	III.v.6.A.3.h
	To remove the reference to net worth of dependent children in a means test.  Determinations are made under 38 CFR 3.275, which does not include corpus of estate of a veteran’s child.

	III.v.6.B.6.d
	To add a note that HROs will send hospitalization reports to PMCs for claims folders located at the PMCs.  Also, to include a link to the topic that describes coordination between HROs and PMCs.
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Notable Changes Included in This Release (continued)

	Location of revision
	Reason(s) for the change

	III.v.6.E.22.c
	To remove a reference to notification letters using VA Forms 20-822 and 21-6776.  These forms were used with SYCOR award processing and are no longer used.

	III.v.6.E.23.a & c
	To change the term from “type 3 withholding” to “type 3 deduction-offset” to agree with the terms used in M21-1, Part V, 6.11b(3).

	III.v.6.E.25.a
	To remove an annotation from M21-1 that no claim was needed to apportion veteran’s benefits to dependents.  A claim on behalf of dependent children should include income and asset information to establish a need based on hardship.

	III.v.6.E.26.b
	To change the term from “type 3 withholding” to “type 3 deduction-offset” to agree with the terms used in M21-1, Part V, 6.11b(3).

	III.v.6.F
	To eliminate information about adjustments for incompetent veterans with estates valued over $1,500.  The estate provisions of 38 CFR 3.557 were rescinded in 2001.

	III.v.6.G.31
	· To eliminate detailed instructions for AMIE processing of examination requests.  The information is addressed in the AMIE II and CAPRI User Guides.

· To add a reference and link to the manual paragraph that describes the responsibility and criteria for requesting examinations.

	III.v.6.G.32
	To add an overview of the use of the CAPRI system for requesting examinations and developing for records from VA medical centers.
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	Rescissions
	M21-1, Part IV, Chapter 18, Paragraph 18.01 through 18.55
M21-1, Part IV, Chapter 18, Addenda A through K


	Authority
	By direction of the Under Secretary for Benefits


	Signature
	Bradley G. Mayes, Director

Compensation and Pension Service
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